Russia's recent integration into the world economy after 1991 in a time of market reforms and the dominance of Moscow in Russian economic and political life have raised questions about the nature, causes and rate of restructuring of the functions of the capital city. Central to these concerns are the trends and prospects of Moscow's conversion into a world city that will maintain the political and social stability required for continued Western investment. While the economic crisis of August 1998 set back the rapid integration of Moscow into the European and world systems of city networks, the past few years have seen a rebound of the global external linkages established in the increasingly-market economy of Russia. The purpose of this paper is to examine the changes, both external and internal, in the Moscow city economy and determine if the city is on a sustainable path to status as a world city or whether Moscow remains the center of a network of cities that are partially isolated from the rest of the world system. Evidence for both points of view can be gleaned from the recent work of Peter Taylor and his Loughborough University colleagues on world city formation (Beaverstock et al., 2000; Fossaert, 2001; Taylor, 2000; Taylor and Hoyler, 2000) . By gathering and analyzing recent data from Russian sources, we can help to separate fact from fiction regarding economic life in contemporary Moscow. Though Moscow is not a typical Russian city, its trajectory points to the future for other large post-Soviet cities.
Since the move of the capital from St. Petersburg to Moscow in 1918, the Russian capital has been both an industrial and governmental center, first for the Soviet Union and from 1945-1991, for the broader Communist bloc. During the Cold War, Moscow's links with the rest of the world were spatially limited and highly constrained by political and ideological considerations, a stark contrast to Western European cities.
Since 1991, Moscow has re-entered the world system as a linchpin of Western investment and economic activity in the former Soviet Union and the economic profile of the city, as well as its streetscape, has changed profoundly as a result. Market reforms in Moscow, embarked on the path of post-industrial development (Treivish, Pandit and Bond, 1993 ) without a clear roadmap, have revealed distinct characteristics of an "informational" city (Castells, 1989) as a stage on the way to "world city" status. Signs of such an evolution have included an office boom, visible in the rental prices and evident to all residents and visitors by the proliferation of cranes and construction sites in central Moscow (Vendina, 1997) ; the creation is increasingly clear that certain sites in the city are highly-prized while most of the city remains excluded from the new business developments.
The Informational and World City Concepts
About the same time as the end of the Cold War and Moscow's re-integration into the globalizing world economy, significant debate and research began among Western academics about world-cities -their conformation, extent, structures, linkages, and global distribution (Friedmann, 1986; Sassen, 1991) . Linked closely with the contemporaneous proposal of Manuel Castells (1989) on the rise of the "network society", the world city literature is characterized by a strong emphasis on Western, south-east and east Asian metropolises, the "command and control centers" of the globalizing world economy (Knox and Taylor, 1995) . In order to examine Moscow's characterization as a world city by the GaWc (Globalization and World Cities) group at Loughborough University (Taylor, 2000) , we need to consider the key elements of the Informational City and world city literatures to see if these concepts are accurately applied to Moscow a decade after the end of the Soviet Union.
Castells ' (1989) central argument is that the technology of the microchip produced advanced, information-based societies, first in key Western locations and later, through rapid diffusion, in all parts of the world. By allowing instantaneous communication between nodes on networks, the "deterritorialized space of flows" has undermined the space of states (governmental control) and instituted new realms of capital markets and financial centers. Control of these new spaces are critical for economic prosperity in the new information age and conversely, exclusion from the spaces of flows condemns regions and societies to economic marginalization and dependency in the globalized world economy. The burgeoning development of tertiary (service) and quaternary (research and development) spheres of activity in the leading major world cities has produced restructuring urban functions and serves as the basis for a growth strategy of municipal and national authorities. In an Informational City, priority is assigned to the tertiary and quaternary sectors of the economy as the higher-order functions develop in a dynamic fashion; the city becomes not so much a place of residence, production and consumption, but one for decision-making, financial activity, research, and higher education (Castells, 1989 (Castells, , 1996 Claval, 1994; Gottmann and Harper, 1990; Graham and Domini, 1991; Graham, 1994) . In other words, an Informational City becomes a place brimming with information and intense personal business contacts, and a control center of the management of new information in a globalized society and economy. Therefore, crucial changes in the cities aspiring to attain such status and get integrated into the world-wide network of megalopolises are associated with the rapid development of the financial credit sphere and management, representation activity, business services and information technologies (O'Loughlin, 1992) .
Four key features of an Informational City have been identified. It is a place that a) accommodates international, national, regional government, and non-government organizations, authorized to make farreaching political, diplomatic, legal, economic, military and other decisions; b) that contains a broad range of potential direct contacts among highly-differentiated organizations, including adequate infrastructure and transport for such contacts; c) that provides a high level of communication (accessibility), both transport and informational, with other decision-making or global cities; and d) that has organizational structures and institutes to amass and process information essential for business development, political activity, etc., as well as making available an appropriate choice of business facilities and a producer-service sector (financial, consulting, banking, real estate, accounting, advertising services). The Informational City concept emerged at the junction of views on world cities and the new informational society. Castells (1993) noted that the Informational City is the urban expression of the whole matrix of determinations of the informational society, just as the industrial city was the spatial expression of the nineteenth-century industrial society. The processes constituting this new urban phenomenon are understood by referring to contemporary social and economic trends that are restructuring national territories.
The coming of the Informational City and the discussion of a post-modern stage of societal development have revealed two approaches that serve as the basis for the urban planning and management strategy. Logan and Molotch (1987) developed the concept of the "city as a growth machine": the territory of a city is used by political forces that control it to increase combined rent permanently, turning a place or territory into a commodity that is then "sold" on the real estate market. This approach is backed by state support of private investments but the adverse social effects of the resulting growth are rarely compensated by state and city governments. The typical outcomes of these processes are social polarization of the population, residential functions forced out of the center of the city, and a break-up of the city space into isolated, well-protected expanses owned by individuals or companies. Harvey's (1989a Harvey's ( , 1989b "entrepreneurial city" concept offers a complimentary model of the post-modernist development of megalopolises. Harvey regarded the historical destinies of major cities in a broader, global context in which there is stiff competition among the cities as they vie for new investors. To withstand such challenges and keep the status acquired earlier, cities launch ambitious and expensive programs of remodeling city centers in order to re-create their favorable image. At the same time, states and municipalities are increasingly unable and reluctant to cover social expenses involved in improving city centers. To facilitate these changes, the paradigm of the city management system is altered and transits from "traditional" to a so-called "entrepreneurial" management. The new entrepreneurial strategy of city management usually involves 1) public-private partnerships; 2) a market-oriented nature for the entire activity; 3) assumption by the municipalities of part of the risk associated with private investments; and 4) participation of the local state in partnership with real estate interests.
In a bid to enhance their competitiveness, including the rivalry with nearby and distant suburbs, administrations of central cities set up business improvement districts, of which there were over 1000 in the USA by the early 1990s (Mallett, 1994) . These districts are special property tax zones that have been legally implemented for use in promoting special services not available to other districts of the city. These services include improvements in transportation access, creation of an attractive urban environment, and ensuring tidiness and security. A private non-commercial company, headed by managers elected from among the real estate owners, usually runs a business improvement district. For countries such as Russia or the new industrializing economies of South-East Asia, North American and European experience is crucial when choosing rational, up-to-date city management strategies that, at the same time, take account of contextspecific international economic features.
World-cities were first described by Peter Hall (1983) in the 1960s and by the mid-1980s, he could identify eight such places as metropolises of economic and political power; Moscow has always been on the list. It was Friedmann (1986) that formalized the "world city concept" by proposing a set of interrelated theses on the linkage between urbanization and economic globalization. These theses incorporated capital flows, migration flows, social polarization, and political outcomes were formalized into the world city concept later by Friedmann (1995, 43) as a synthesis " of what would otherwise be disparate and diverging researches -into labor markets, information technology, international migration, cultural studies, citybuilding processes, industrial location, social class formation, massive disempowerment and urban politics". In Friedmann's view, a world city should thus be a major financial center and a focus for the headquarters of international companies and international organizations. To service the decision-making functions, business producer-service facilities must be readily available and the city is likely also to become an important international transportation center. Finally, a world city must be a fairly large city with highly-diversified functions, that certainly should include manufacturing industry, even though it may cease to play the role of a locomotive in regional development or to perform an urban-planning function. By these criteria, for example, Washington DC is not a world city but Moscow seems to meet the criteria. The general thesis and the roster of world cities, with their hierarchical strata, were confirmed later by the empirical work of the GaWc group (Beaverstock, Smith and Taylor, 1999; Fossaert, 2001 ).
Strict criteria for world city status were suggested by Sassen (1991 Sassen ( , 1993 and Shakhar (1990) , pointing out that a center may only qualify provided its transnational companies and banks/financial services operate on a global scale. Beaverstock et al. (2000, 47) stress the linkages between world cities in their determination of world city status and developments: "world cities are produced and reproduced by what flows through them (information, knowledge, money and cultural functions"(italics in original). However, unfortunately, relatively little data are available for place-to-place flows, as most statistics are still state-based.
In order to examine world city functions, the GaWc group collect data on producer services (offices, banks, law firms, accounting firms, advertising and media functions, stock and bonds trading, and accountancy, on migrations of low and high-skilled individuals), and engage in content analysis of business pages in order to track the economic linkages of the world cities. In this paper, we replicate some of these data-gathering exercises in order to check their argument that Moscow is now a world city. Specifically, we gather data on banks, producer services, airport and telephone communications.
Until now, the GaWc group has overlooked many aspects of the world city phenomenon, especially the internal dynamics (governmental control, increased polarization, office park locational strategies and business area gentrification). All of these elements are visible in contemporary Moscow. O'Loughlin and Friedrich (1996) identify additional features of world cities stressing the dual-city nature of the phenomenon, following Mollenkopf and Castells (1991) , counterposing the "citadel" of high-rise reflective glass office buildings to the "ghetto" of run-down housing on the outskirts of the city and in other unattractive locations.
Social polarization is particularly aggravated in cities with a shrinking industrial base, a trend that is well underway in Moscow but has effectively ended in many Western cities as services have replaced the secondary manufacturing sector as the prime locus of most jobs. So far, comparative studies suggest that social polarization is relatively lower in European than in U.S. cities (see the studies in O' Loughlin and Friedrichs, 1996 and also, Wacquant, 1993) . Moscow still seems to be in the incipient stage of social polarization as evidenced in Vendina's paper in this special issue.
Key Developments in Moscow in the Past Decade
In their factor analysis of corporate service complexes of 53 European cities, Taylor and Hoyler (2000) find that Moscow fits squarely into a sub-set of East European cities (with Warsaw, Kiev and Bucharest). The corporate mix shows high levels of banking and accountancy, a feature of Western capitalist development in the post-Communist societies. In Fossaert's (2001) spatial extension of this European analysis for the world system, Moscow is again one of five cities within a "Europe in transition" zone and he concludes that, while
Moscow is now integrated into the European (and by extension) world system of cities, the economic returns to Western firms have been small, fleeting and unpredictable. More than many other world cities, Moscow is differentiated from its neighboring regions (Ioffe and Nefedova, 1998 On the surface level, Moscow can claim to play the role of a world city. It is obvious that the conversion of Moscow into an Informational City is an important first step on the way to the club of world cities, the command and control centers that shape society at the turn of the millennium. At least, on the scale of the former Soviet Union, the city is a major business and international political center, and firms like RAO Gazprom (gas), LUKOil (oil), RAO EES Rossii (electricity), Rostelekom (telecommunications) and some banks have virtually become transnational companies, even though they are less powerful compared with the leading Western ones. Moscow remains Russia's major international aviation hub with 73% of all traffic (down from about 82% in Soviet times). (Aviatsionno-Kosmicheskii Spravochnik Stran SNG i Baltii, 1998/99) . One weakness preventing further economic growth is the inadequate business service infrastructure that meets international standards. The improvement of this infrastructure and promotion to the rank of a world city, holding the long-awaited promise of substantial political and economic benefits to Russia as a whole, lies behind the concerted effort of the state, the city and private capital in an entrepreneurial effort described by Harvey (1989a) . Within Moscow, the three largest projects in recent years (the Manezh Squate shopping center beside Red Square, the building of the Christ the Savior Cathedral nearby, and the international office quarter, "Moscow City", 4 kilometers west of the Kremlin along the Moscow river) have all involved huge public involvement on the part of the Moscow city government. A free market does not exist as considerable controls and constraints have been imposed by the municipality on the market economy as a specific Moscow vision of the public-private relationship has evolved under the aegis of Mayor Yuri Luzhkov (Gubanov, 1999; Pagonis and Thornley, 2000) .
A characteristic feature of Moscow over the last few decades has been an unusual combination of concentrated political power (though this dates back to Tsarist times), decision-making functions, control and management and a high employment rate in science on the one hand, and a concentration of outdated industry, including metallurgy, weaving industry, and chemical industries on the other (Lappo, Golz and Treivish, 1988; Lappo, 1992) In the same year, more than 3000 representatives of foreign companies were officially registered in Moscow. The capital is by far the main donor to the federal budget and provides it with 32.7% of its tax revenue; moreover, Moscow's contribution has considerably grown since 1993, when it reached 11%, explained by the location of major national companies' headquarters in the city. Per capita gross regional product of Moscow is the largest among Russian regions (behind Tiumen oblast where oil production is dominant) and more than twice the national average (Ponomarenko, 2000) . Per capita income in Moscow in 2000 was still almost four times as much as the national average, up from 1995-1996 when it was 3:1.
However, the situation is gradually changing, especially since the 1998 crisis, which stimulated export and production of import-replacing goods in the province. Similarly, 1998 marked a sharp drop in production after national decline in the mid-1990s and only in 2000, was this recovered. The crisis also provoked a redistribution of foreign investments in favor of the provinces: in 1996, the ratio of Moscow in the total investment amount reached 66.0% and in 1997, 67.4%, but in 1998 it had decreased to 48.9%. In January-June 2000, it dropped further to 32.5%. In the same period, the ratio of Moscow in direct foreign investments was about 26% -much less than only three years before, though still much higher than the capital's ratio in population. There has been a continued decrease of Moscow's contribution of Moscow to federal budget, although not as pronounced as the drop in the ratio of foreign investments.
In the 1990s, the economy of Moscow survived a period of rapid restructuring. At the end of the decade, the structure of employment has become much more similar to major world metropolises than ten years before, as Moscow is progressively losing its importance as an industrial center. For political reasons, the Soviet leadership did their best to keep a large working-class population in the capital. In the 1970s and 1980s, economists and even the city authorities realized that it was necessary to withdraw obsolete, polluting and labor-consuming branches of industry from Moscow and that a certain deindustrialization had become unavoidable. Hence, this process was slow but, under unregulated market conditions after 1991, it sharply accelerated. By the end of the decade, non-productive functions definitely dominated (Table 1) . At the allRussian scale, the specialization of Moscow (measured as ratio of employed in the given branch to the ratio of this activity in Russia as a whole) was in research (the capital contains more than one-third of Russians employed in this sector), banking and insurance sphere, telecommunications, and construction works. By the end of the decade, the re-structuring of employment was dramatic and the cost of such rapid transformations was high, including the crisis in the most modern, high-tech branches of industry and declining scientific activity. Another commonly used indicator of international linkages is telephone traffic. Though it is possible to agree with the reservations of Beaverstock et al. (2000) about the difficulty of separating business from personal traffic in both telephone and air traffic, the data clearly indicate the variable strength of Moscow's external relationships. In 1998, telephone traffic with the "far abroad" (beyond the borders of the former Soviet Union) reached half of total foreign traffic. As in air travel, Germany provides the focus of the traffic with the "far abroad", maintaining its position from 1994 with over 10% of all calls. (Table 3 finds itself increasingly incorporated into the complicated system of interaction between the leading links of the world system of cities (Kolossov and Vendina, 1997 , Kolossov, 2000 . 
Moscow Planning in a Time of Economic and Political Change
The master plan of Moscow's development to 2020, adopted in 2000, tying together the social, economic and functional problems of development, has now been succeeded by programs envisaging priority development and renovation of its component parts. The entrepreneurial approach as described by Harvey (1989a) , reflecting the rejection of a traditional city management strategy, has triumphed in the Russian capital. But does it mean that the entrepreneurial concept (focused on the engagement of public capital in private real estate speculation) has been embraced? It is hard to give an unambiguous answer to this question. In a bid to avoid, or at least to minimize, undesirable competition, Moscow is trying hard to integrate into the world economy, specifically as an Informational City that has all the necessary managerial, financial, information and service infrastructure. In so doing, the Moscow city government, following the initiative of Mayor Yuri Luzhkov, is taking an active part in this process, seeking to establish purposefully up-to-date business districts in specific locations (Pagonis and Thornley, 2000) . 
A characteristic example of the new thinking is "Project Proposals for the Development of a System of City Centers" (Proektnye predlozhenia po razvitiu sistemy gorodskikh tsentrov) submitted by the Moscow
Master Plan Institute to the Moscow Government in May, 1996, as a concept of territorial development for business improvement districts in Moscow. In this document, one can see the imprint of the old master plans and lack of a clear idea of what a business district is. The historic core of the city is regarded in an undifferentiated manner; it is assumed that all of it will be converted into a business district. The former centers of town (dozens of planning districts) are "assigned" the roles of intra-urban business centers. Over the past few years, they have become the focal points of spontaneous trade development, with street markets and kiosks near Metro stations regarded as local business centers. The draft document almost totally fails to portray any knowledge of the contemporary peculiarities of the location and real estate market in the city.
The inefficiency and woeful performance of state planning institutions has given rise to a situation where their functions have been assumed by architectural-planning or real estate companies in coordinating diverse areas of activity, from project inception to final implementation. These firms can demonstrate to the Moscow Government how expeditious their urban planning solutions are and, at the same time, meet growing consumer demand.
Even with state or municipal participation, private companies do not pursue altruistic social goals, but give preference to corporate interests. This is particularly evident in the center of Moscow where "elite"
office-cum-residence complexes are under construction. These developments comprise a group of buildings with a complete range of residential and business functions and a well-developed infrastructure in the form of garages, swimming pools, gyms, security, playgrounds, etc. The urban environment of the center is being fragmented. Some blocks like a series of housing-office complexes in Sretenka (northern part of the center city) are turning into a "packaged product", being oriented to a particular kind of activity for a specific group of visitors-residents, who are growing increasingly isolated in self-contained communities. Ordinary
Moscovites find themselves total strangers in these developments and, typically, they are not admitted. The socio-political climate in the capital is thus quickly turning the urban environment into a source of land use conflicts.
Although the use of a marketing approach to city development started about 5 years ago, its strong and weak points are already obvious. The strong points include mobilization of various financial sources and the creative potential of urban planners for genuine reconstruction and enhancement of city services and utilities on a scale comparable only to the Stalinist era . The obvious weakness is that projects are isolated, corporate, extremely costly, and ignorant of the social situation. Furthermore, the citizens of Moscow have no say in the decisions that are made. Attempts to solve these problems using relatively traditional methods of planning consist of pursuing a "city for residence" policy (locating homes side by side with the offices), entertainment facilities, prestigious residential houses, trade zones, cultural and leisure centers intended primarily for the "day-time" population of the city. Such a policy is designed to safeguard the city center from "privatization", to try to reconstruct a functionally interrelated urban environment by linking areas closed to the public with attractive community spaces. However, despite these plans, the "dual Moscow's historic core is clearly visible as the zone of concentration and highest activity in the banking sphere (Figure 2 ). While seeking to gain a place in the center of the city, the banks compete successfully with other, less prosperous and powerful spheres of activity, forcing them out of their longstanding locations. Trading and retail firms are sometimes unable to compete for space with the banks.
There is little doubt that it was the remodeling of old premises for bank offices that marked the beginning of the widespread architectural transformation of Moscow's core that we witness today. Moscow's preRevolutionary heritage has had a notable effect upon the accommodation of banks. Nearly all former bank buildings revived their functions, often after 70 years of Communist control. As a rule, these buildings house the headquarters of major commercial banks, set up with the participation of the federal state capital.
Moreover, they have been centers of attraction for the establishment of new banks nearby. For example, at Kuznetsky Most, in addition to the Head Office of the Bank of Russia, the country's major banks, such as Vneshtorgbank of Russia, are also located. When firms started "from scratch", with little initial capital, they were content to have modest offices. Their main suppliers were various "lower-quality" ministries, hotels or even guest-houses, research institutes, computer centers or educational establishments conveniently located in the city, with an infrastructure dating back to Soviet times but offering lower leasing rates. The spatial picture of business service location thus reveals distinct territorial preferences (see Figure 3) . In addition to the center, these are located in the south-western sector of the capital, which, like the tail of a comet, stretches from the compact business core, similar to it in terms of the density and variety of the facilities offered. There are two reasons for such a magnetic attraction to the south-west: first, a high concentration there of scientific-research institutes dates from Soviet times and, second, the social pattern of the population dominated by individuals with a higher education, engaged in intellectual-scientific activities (Vendina, 1996) . Politically, its distinctive higher socio-economic character can be easily identified in rayon-based maps. (Kolossov, 1997: Metro crowding in the center. However recently, there have been some attempts to build large office blocks for major companies like Gazprom (natural gas monopoly) and Sberbank (Savings Bank) outside the city center. As a complementary kind of activity, business services will almost certainly follow the leaders, further promoting and saturating the entrepreneurial environment, creating a special business atmosphere in specific locations near the edge of the city, a development analogous to the edge city office parks found in Western
Europe and North America (O'Loughlin, 1992) . Demand for office space far outstrips supply, with the vacancy rate dropping to 5% at the end of 2001. Class A office space rents for about $550 per square meter per annum and class B office space for $400-$480 per square meter (Ognev, 2001 ).
The Geography of Business Districts in Moscow
The business district is a compact segment of the city, in which the state organizations, head offices of large firms (including credit and finance institutions) are concentrated, and conditions are provided for their successful operation in the form of a sprawling system of business and producer services, telecommunications, and computer communications. The attractive urban environment can be a kind of a business district visiting card, conveying a symbolic meaning, and provides various facilities for face-to-face contacts and meeting individual requirements of the businessmen (restaurants, shops, cultural centers). One of the crucial conditions of establishing a business district is good accessibility as well as adquate transport.
The development of a business district is a time-consuming process. Such districts began to emerge late in the 19th century when most financial institutions of Moscow were located in three main districts: (1) Kitai-Gorod, near the Stock Exchange and Torgovye Ryady (Rows of Stalls); (2) Kuznetsky Most, side by side with high-priced and fashionable stores, and (3) 1997) . Naturally, the formation of a business district was not restricted to the setting up of a series of banks.
It was no coincidence that novelties like Slavyansky Bazar, the first Russian restaurant in the center (the rest were referred to as "traktir" or eating-houses), was set up in the 1873 in Kitai-Gorod, and the French restaurant, Hermitage, was opened near Kuznetsky Most in the 1840s (it moved in 1864 to the Boulevard Ring). Not far from the Hermitage, there was Zverev's Traktir, commonly called "Bread Exchange"; here millionaire-wholesalers who held the entire bread business in their hands congregated, and all major deals were concluded over a cup of tea (Gilyarovsky, 1980) . Business districts may be distinguished by the time of establishment, maturity, and functions they perform, whether they are multi-functional or specialized, national-international oriented. Established existing districts are understood as integrated and multi-functional when they feature a great abundance of business services. Strictly speaking, Moscow business districts cannot be taken as solid since none of them has clearly defined boundaries, and many even lack a clear self-image. Putative business districts are among the conveniently located quarters that have crucial prerequisites for the development of a complete set of business producer functions. They can take the form of a combination, within a limited area, of large and prestigious hotel complexes, state bodies, multi-profile trade and office buildings, and high-quality housing.
However, they lag behind the existing business districts in terms of the abundance of business services. More importantly, these districts lack sufficient decision-making loci.
As potential business districts, locations conveniently sited at the crossing of transport routes outside the historical part of Moscow are prime targets. These neighborhoods have some prerequisites for the emergence of crucial business functions already available -advanced trade, exhibition complexes, individual business centers, headquarters of major firms, and existing hotels. However, these areas are not yet compact enough, the available business facilities are insufficient and the local urban environment remains unattractive.
To encourage further development, more concentration is needed including the presence of one or more decision-making centers, including state institutions, major banks, headquarters of Russian national companies or international companies, and a well-developed sector of complementary types of activity, particularly business services. Further, a clear spatial structure is required including the presence of a dominant business core or several centers, without which the business core "floats in the air" and exists separately from the surrounding city environment. In this study, as we delineated the business districts, quantitative (density) as well as qualitative (structure) characteristics were considered. It is possible to distinguish eight well-established multi-functional business districts in Moscow. Of these, the first four (Kitai-Gorod, Tverskaya, Kremlin Island and Myasnitskaya) took shape during the long process of the historical development of the city's center. 
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The business districts that began to form in Soviet times may be regarded as firmly established rather than historical. These are not compact and their buildings are grandiose, but the key structures stand far apart from one another, creating accessibility problems due to inadequate city transport. In many parts of these business districts, the urban environment is not geared to the individual nor is it developed or attractive enough. These four Soviet districts are located in Arbatskaya -Novi Arbat, Oktyabrskaya, Ostankinskaya, and
Krasnopresnenskaya. The districts of the historic center of the city that are located between the dynamicallygrowing business districts are acquiring a special locational advantage and it is here that prestigious housing has started to concentrate. The urban environment in such quarters is being rapidly transformed, bringing in 
Conclusion
Moscow is becoming increasingly like other world cities, especially in the factors governing locational choices for business services that are part of the international network of economic activity. Changing paradigms in the systems of city management, a transition from plan (government)-based methods of management to entrepreneurial methods, the absence of a universal vision of city redevelopment and of clearly-formulated entrepreneurial strategies of the local state have all resulted in positive and negative consequences in Moscow.
Russia's capital is faced with virtually the same phenomena that are observed in all major Western cities that have entered the era of an informational society.
The adverse world city consequence for Moscow lies in the rapid and basically unplanned growth of superstructure functions -management, high-order facilities, trade in exclusive items, and elite housing. In contrast, basic functions (production, housing, and transport) are quickly declining. The current reconstruction in the capital involves a limited number of urban districts, while most neighborhoods lie neglected. Above all, the historic center of Moscow has captured nearly 40% of capital investments and construction, although it accounts for only 6.4% of the total city area and its population does not exceed 8%.
We can expect further depopulation of the center, if the experience of central city neighborhoods is typical (O'Loughlin, Kolossov and Vendina, 1997; Pavlovskaya and Hanson, 2001) . A characteristic opinion is that of Moscow's chief architect: "Administration in the city center must be represented by organizations of the federal level, trade must only be available in the form of leisure, as a big signboard for all to see rather than a street with shops; all housing should be in the attics" (Domnysheva, 1996) . The new business and political elite have expropriated the rehabilitated areas of center and this course of development is leading to the establishment of a "super-city" within Moscow. This "dual city" is remaking the center as totally different by its contents in the form of higher-order functions, but it also is acquiring a new post-Soviet look.
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The positive results of world-citification consist in the provision of new services and utilities, the building of an attractive image of the city in the world-economy, a growing variety of architectural forms that are completely different from the mediocre Soviet stereotypes, and the growing diversified services aimed at accommodating both individuals and businesses. The main problem of the new emerging strategy of urban development is to combine the tasks of attracting investors and improving the investment climate with the social programs, compensation of the consequences of economic restructuring in the city, and the growing unemployment. The depth of the current socio-economic crisis in Russia makes it impossible to shift this burden onto the shoulders of entrepreneurs. A fully-fledged program is required that incorporates all the participants of city life and takes their respective interests into account. Above all lie the interests of Moscow as a city whose growth is a means for an economic breakthrough and of reaching the world market for Russia. Therefore, even though they come under a harsh criticism from the public for being too costly, ambitious projects like "Manezh Square" (a luxurious shopping complex next to Red Square) and "Moscow City" (a business office complex) are crucial in changing the image of the city and in attracting foreign capital investments to Russia.
The strategic interests of economic growth necessitate concentration of resources for the development of the most promising business improvement districts: not every "busy" street corner or Metro station may be regarded as a potential business district. Investments are being squandered to the detriment not only of the urban environment but also of the process of integration into the world economy. A special tax for the owners of real estate in the most prestigious business districts could be introduced so that resources thus generated could be used to finance social needs. The office boom should not eclipse the interests of the population as a whole. The most attractive and prestigious sections of the city must be accessible to the general public and they should not be turned into citadels for the well-to-do as has happened in Western cities. Gated communities with armed guards have made their appearance in the highprestige Moscow neighborhoods. As housing facilities become dominated over time by elite housing, the system of services should include trade and services to accommodate different strata of the population, including culture and entertainment, trade and service firms.
